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SUBJ: OPIC/GORDON CHEMICAL PROJECT 

REF: STATE 81868 

1 . JORGE ARAMAYO RETURNED TO LA PAZ APRIL 12 AND WAS CONSULTED BY 
MINATT RE SUBJECT PROJECT. ARAMAYO AND YPFB VERY MUCH INTERESTED 
THAT PROJECT SHOULD GO FORWARD. ARAMAYO SENDING CABLE APRIL 13 
AND REQUESTING MEL GORDON TO CALL ON THURSDAY, APRIL 15, TO 
DISCUSS GORDON OBJECTIONS TO ARTICLES 22, 31 AND 45 OF BY-LAWS. 
ARAMAYO THINKS IT WOULD BE BEST IF GORDON CAN COME TO LA PAZ TO 
FINALIZE WROJECT. 

2. JANUARY 27 DOCUMENT IS NOT A MISTAKE. CHANGES TO ARTICLE 22 
STATING 60 PERCENT OF STOCKHOLDERS CAN MAKE DECISIONS (INSTEAD OF 
75 PERCENT) WAS INSISTED UPON BY PRIVATE YXLIVIAN PARTNERS WHO 
ARE PUTTING UP 20 PERCENT OF CAPITAL. THEY FEEL UNDER OLD ARRANGE- 
MENT THEY HAD NO VOICE, WHICH APPEARS CORRECT. ONLY ALTERNATIVE 
ACCORDING TO ARAMAYO WOULD SEEM TO BE A 50 PERCENT YPFB 50 PER- 
CENT GORDON VENTURE WITHOUT PRIVATE BOLIVIAN CAPITAL. ARTICLE 31 
ALSO APPARENTLY ASKED FOR BY PRIVATE BOLIVIAN PARTNERS IN WHICH 
BOARD MEETINGS WILL BE HELD EVERY MONTH. HOWEVER, ACCORDING TO 
ARAMAYO GORDON REPS COULD LIMIT ATTENDANCE TO TWICE YEARLY AND 
NAME SOMEONE THEY TRUST LOCALLY TO ACT AS SUPERNUMERARY (SUPL- 
ENTES) FOR OTHER MEETINGS. ARTICLE 45 DEALS WITH ARBITRATION. 

UNDER NEW DRAFT YPFB AND GORDON CAN EACH NAME AN ARBITRATOR TO 
WORK OUT PROBLEMS. IF AGREEMENT NOT REACHED THAN HEAD OF CHAMBER 
OF COMMERCE AND INDISTRY WILL DECIDE AFTER HEARING ARBITRATORS 
ARGUMENTS. PREVIOUSLY, LATTER FUNCTION WOULD HAVE BEEN SOMEONE 
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3. IT APPEARS THERE IS CONSIDERABLE ROOM FOR NEGOTIATION ON ABOVE 
POINTS, AND PEOPLE GORDON ARE DEALING WITH IN YPFB PETROCHEMICAL 
DIVISION SEEM FLEXIBLE. 
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